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Annotation

Sustainable social and economic development isobtige most important issues for countries worldwidhere is always topical question, how to
provide development, that influences positive défe spheres of life and all members of societycc8ssful implementation of this goal can be
reached only if there is also sustainable develaoproregions in the country, as results of regians very closely linked to development of the
country, and directly predetermine it.

In Latvia, two levels of regions can be stated anping regions and municipalities (of cities andrages). On the one hand, there can be positive
synergy between regions in terms of social and @mandevelopment if regions directly or indirectlgoperate in some fields. On the other hand,
negative trends in one region can result in undeirprocesses in other regions. And, of courggetban be also competition between regions (e.g.
for state budget funding, private investment, humesources etc.).

Aim of the research — to assess main trends oékani economic development of counties municigalin Kurzeme planning region. For research,
method of comparison, method of ranking, analySidynamic and correlation analysis was made. Feearch, information from Central Statistical
Bureau of Latvia and from the reports by State Begli Development Agency “Regional Development invlad about counties in Kurzeme
planning region was used. To assess social andetgomevelopment trends in counties municipaliGe&urzeme planning region, such indicators
as number of population, population density, deraphic burden, gross wages and salaries, nhumbetoofomically active statistical units was
analysed.

Results of research show that there is correldi&imeen some social and economic indicators therackerizes counties municipalities. Decrease of
population number contributes to decrease of ecanastivity in county and so — to decrease of wadredong term perspective, these processes
reinforce each other and can create situation phhty other serious development problems.

KEY WORDS: social development; economic developmeotinty municipality; gross wage; Kurzeme region.

Introduction Even if there can be seen positive trends in some
indicators of social and economic situation, resufiust

One .Of very important and central aim of €Ve€lYbe interpreted carefully. We can assess changes in
country is to ensure sustainable and balanced Isaath situation truly as development only, if all popigat

economic development. For this reason, well-comsile . fits the results of these positive changes.

and successful development of regions is critically £j.us of the research is to assess the main txgnds

Important. . . social and economic development of counties
Sustainable development is also the question aboWiunicipalities in Kurzeme planning region

ability to use limited [Fesources as effective assp'_me The object of the research is social and economic
and that includes deliberative (and successfulyaif® 4o\ 610pment of counties municipalities in Kurzeme
in economic and social, environmental and institai planning region

dimensions as they are closely linked and predétesn The subject of the research is trends of social and

each othe_r. economic development of Kurzeme planning region
In Latvia, there are many challenges for develonmenmunicipalities

as th?retgrg_ netgatlve or ut;wwar;ted trler:_ds '2 Su"y]'c V€ To assess social and economic development trends in
Important indicators as number of population, St&Eot ., ieg municipalities of Kurzeme planning region,

GDP, quality of life and others (by National Devghaent several indicators were used:
Plan of Latvia for 2014-2020). If we analyse sitoatat e  number of population.

regional level, for some regions and counties itviaa . lation densit

these problems are especially topical. On the dihed, popuiation density,

there are different approaches to evaluate relstipn *  demographic burden, .
between population change and sustainable develtpme ©  9r0SS wages and salaries, » ,

so demographic situation in Latvia and regions oaie o numbe_r of economically active statistical units.
seen as unambiguously poor, without thorough alys _ For analysis, method of comparison was used — data
Nevertheless, if we assume that there is positivef counties was compared with average level of Koz

correlation between number of inhabitants and esono €9ion and average indicator of Latvia. Analysis of
growth, reduction of populaton number is andynamics gives impression about trends of social an
unfavourable trend for sustainable development. economic situation. Also, method of ranking wasduge

evaluate differences in situation of small, medisiae
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and big counties. By using correlation analysis,‘Regional Development in Latvia” and data collectad
hypothesis about interaction between social andentral Statistical Bureau of Latvia.
economic situation was verified.

In the research are used data about basic indécator Concept of social and economic development
social and economic development of the counties . , ,
municipalities in Kurzeme planning region from the 1he research “Methodological ~solutions for

reports by State Regional Development Agency';\ssessment of thg regional policy and t_erritorial
development" describes the development using four

dimensions, see Fig.1.

Institutional dimension stressing
participation

Democracy

. . . s i Distribution of bukden
Economic dimension improving stribution of bu\den

economic competiveness Social dimension

ensuring equality

ECQ - efficiency

Environinental dimension
with economic throughput

Fig. 1. Dimensions of sustainable development and linkk triem (Latvijas Republikas Valstssienalas atistibas
agentira, 2009)

Consequently, if the country or region wants to

develop sustainably (i.e., with no negative impactthe STRATEF(‘;MSTRUC

potential development of future generations), an / IR e, \
integrated approach is needed. All — economic acndk

environmental and institutional ~ dimensions  are S DEMAND
significant. In this research, main accent is ociadcand CONDITIONS CONDITIONS
economic dimensions, but we also consider clogeslin

between dimensions. \ /
. RELATED AND
One should take into account also, that there amym S ——

limitations for the development, so every countny o INDUSTRIES
region has restricted number of possible scenasfos ) ] N
sustainable development. (Trefi 2010) Sustainable Fig. 2. Determinants Qf National Competitive Advantage
development is the question about ability to usstdid by Michael E. Porter
resources as effective as possible and that inslude )
deliberative (and successful) operation in all disiens, ~ The central players of regional development are
mentioned before, as they are closely linked andnhabitants. On the one hand, inhabitants are itapor
predetermines each other. resource, as people are working, creating value and
Result of successful development can be descrised Rroviding goods and services to ensure better life
competitiveness — ability to ensure growth andesdite ~ conditions. On the other hand, |nhab.|tants are eiiems
conditions for inhabitants. Competitiveness of oegior  — they use produced goods and services and befrefits
counties can be characterized likewise as competitiss ~ Social and economic development.
of country. Four attributes are: factor conditiodesmand There exist different approaches to evaluate
conditions, related and supporting industries ainch f Cconnection between population and sustainable lsaeih
strategy, structure and rivalry, see Fig. 2. (Rort€90) €conomic development. Relationship between pouilati
Also, mutual interaction of regions or counties mbe ~ change and sustainable development can be assessed
taken into account — it can be with positive oratag  (Marsiglio, 2011): _ .
result (i.e. synergy from cooperation or competitio 1. Optimistic — considers population as an important

between regions for inhabitants, resources etc.). input to produce knowledge: the higher the
population, the higher the probability that a neaac

Newton would be born.
2. Neutral — based on empirical foundation that there
exists little cross-country evidence that populatio
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growth might either slow down or encourage e Grobigpa county,
economic growth. e Aizpute county,
3. Pessimistic — considers population as a threat for Ventspils county,

growth. This can be due to two reasons: if thes. 3 big municipalities (number of inhabitants is 20
economy shows fixed resources and no sources of g1 — 50 000):

technical progress, in the long run the production o Kyldiga county,

activity will not be able to satisfy the pressure o, ggaidus county

population growth leading per-capita resourcesatb f e Talsi county. ’

belowda rr]mnlmal s_(;xbsstelnc.e level. '; thel econor:ny In Table 1, data about 3 indicators, characterizing
Instead shows rapid population growth, a largeesharye,ejopment of social situation in Latvia, Kurzeme

Og investment will b? o_Ievotecﬂ] to ?]ansfy t_he neefls planning region and counties municipalities of kamre
the increasing population rather than to increase p planning region are summarized.

capita capital endowmen_ts. _ In 6 year period, number of population in Latvia
This means that each situation and changes must B 1eased for 176738 persons, or 8.2% if compaved t

analysed very carefully, _as_there can be diffetesnds year 2009. In Kurzeme region decrease is more rapid
and correlation between indicators. 10.9% and in all counties of Kurzeme region (except
] ] ] Grobipa county) also decrease is more rapid than in
Social and economic development of counties Latvia as a whole. The highest decrease in absteues
municipalities in Kurzeme planning region was in Talsi county — number of population decrddee

There are many negative and unwanted developmel?i 14 persons, but in relative terms — in Braccounty,

trends in Latvia and regions (by National Developtne where number of F’Op“'ia“"” redt_Jceq for 15.3%.
Plan of Latvia for 2014-2020): Changes of population density is caused by changes

: . in number of population, as there is no or very lkma
¢ decreasing number of population, changes of territory of counties. A relatively high

e uneven external trade balance, ; L . .
. . population density in Latvia is because high lewél
* pro—cycllq hature of government finances, density in Riga. In Kurzeme region, highest popatat
* not sustainable structure of GDP, density is in Roja county, that was 4.75 times bigan
e high unemployment rate, lowest population density — in Rucava county (a th
e the poverty level is among the highest in thebeginning of the year 2015).
European Union, Demographic burden is the indicator of the public
e in terms of income levels, Latvia is the mostdistribution by age groups in county. To calculste
unequal European Union Member State. indicator, details about the number of people under
These problems are topical also at the level ofvorking age, those of working age and over workingg
planning regions and at level of local municipedti are used. It also characterizes the existing puthlicien

In Latvia are 5 planning regions — Riga, Pierigaimposed on the people of working age. Changes of
Kurzeme, Vidzeme and Latgale planning regiondemographic burden in counties are very differefrom
Kurzeme planning region, in context of Latvia, ¥®gge decrease in relative terms for -4.6% (Rucava cquiaty
development level region. If compared to other piag increase for 10.3% (Grafa county). As this indicator
regions, Kurzeme region is 3rd best (by such indisaas  depends on changes in 3 groups of population, sread
household income, unemployment level, GDP per aapithe not declared strict — decrease, as well asadrerean
and other). If compared to average indicators diBa  be assessed as positive or negative change oficitutf
situation in Kurzeme region is worse. increase is determined because of increase in nuaibe

In Kurzeme planning region are 18 countiespeople under working age, it means good perspedtive
municipalities that can be divided in 3 groups adowW  future, as there will be more adults. If decrease i

to the size: determined because of decrease of relative share of
1. 9 small municipalities (number of inhabitants isse people over working age, that shows positive charige
than 5000). This group includes: population aging structure and lower public burden
e Alsunga county, imposed on the people of working age.
e Mérsrags county, Demographic burden in Latvia at the beginning of
e Rucava county, year 2015 has increased by 55 persons, or 9.95,
e Vainode county, comparing to year 2011. The overall situation itviais
e Pavilosta county, not very good — population is becoming older, many
e Durbe county, working age people are going to work and live abroa
 Nica county, (also with families), average age of having firab is
e Roja county, increasing and average number of k|ds_ in family —
« Dundaga county. decreasing. If we take into account all this, clesngf

2. 6 medium-size municipalities (humber of inhabitantsdemoqraphic burden in Latvia, Kurzeme planning oegi

is 5001 — 20 000): and all analysed counties municipalities can beritesd
' as negative trend.

Skrunda county,
Priekule county,
Broceni county,
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Table 1.Indicators of social development of counties mypatities in Kurzeme region and of Latvia
(compiled and calculated by author, using data f@entral Statistical Bureau of Latvia and from &taegional Development Agency “Regional
Development in Latvia”)

Indicator Number of population at the beginnging Population density at the Demographic burden at the
of the year beginnging of the year beginnging of the year
Year Year Changes Year | Year Changes Year | Year Changes
2009 2015 2010 | 2015 2011 | 2015
Persons % to Persons % to Persons % to
County year year year
2009 2010 2011
Aizpute 9965 8883 -1082 -10.9 19 14 -1 -6[7 661 069 29 4.4
Alsunga 1573 1416 -157 -10.4 8 7 -1 -125  5p2 584 -8 -1.4
Broceni 6827 5785 -1042 -15.3] 13 12 -1 1.y 623 644 2] 34
Dundaga 4567 4039 -528 -11.6 7 6 -1 -14.3 590 621 1 3| 53
Durbe 3278 2854 -424 -12.9 14 9 -1 -10,0  6]6 653 37 6.0
Grobipa 9701 8929 -772 -8.0 20 18 -2 -10{0 593 6p4 61 3 10.
Kuldiga 26065 23898 -2167 -8.3 15 14 -1 -6J7 585 595 10 1.7
Mérsrags 1742 1582 -160 -9.2 15 11 0 0.p 657 655 -2 03 -
Nica 3737 3419 -318 -8.5 10 10 0 0. 615 6B4 19 311
Pavilosta 3051 2701 -350 -11.5 6 5 -1 -16(7 643 6p2 9] 14
Priekule 6236 5555 -681 -10.9 12 11 -1 -813 626 641 15 24
Roja 4215 3799 -416 -9.9 21 19 -2 -9.6 583 587 4 70
Rucava 1949 1681 -268 -13.4 4 4 0 0.p 6P5 663 32 4.6 -
Saldus 27309 24087 -3222 -11.8 1p 14 -2 -125 55492 b 38 6.9
Skrunda 5634 5082 -552 -9.8 1 -1 -10.0 683 658 5 2| 3.9
Talsi 33161 29447 -3714 -11.2 14 17 -1 -516 566 601 35 6.2
Vainode 2783 2469 -314 -11.3 9 8 -1 -1111 699 713 14 0 2
Ventspils 12821 11697 -1124 -8.8 5 5 0 0.p 562 597 35 6.2
Kurzeme | 285968 254722 -31246 -10.9 21 19 -2 -95 589 | 638 49 83
region
Latvia 2162834| 1986096 -176738 -8.2 33 31 -2 -6(1 558 613 55 9.9

In Table 2 are summarized data about gross wages Indicator Gross wages and salaries is used, because
and salaries and number of economically activessitzl  this is main source of income for inhabitants. Amsél of
units in Latvia, Kurzeme planning region and coesiti income is very important, as income is a key measir
municipalities of Kurzeme planning region — theseeconomic welfare and the prosperity of residerisgj in
indicators are used to represent changes of ecanonthe region. (Oguz, Knight, 2010)
situation.

Table 2.Indicators of economic development of counties ripalities in Kurzeme region and of Latvia
(compiled and calculated by author, using data f@entral Statistical Bureau of Latvia)

Indicator Gross wages and salaries, EUR Number of economically active statistical units
' per 1000 inhabitants
Year Year Chang;a S Year Year Changs:s

County 2009 | 2014 EUR % 2“5 Jear| 2009 | 2012 Units % 2“5 Jear
Aizpute 519 621 102 19.7 72.1 86.7] 14.6 20.3
Alsunga 429 510 81 18.9 77.6 112.8 35.2 45.4
Broczni 487 584 97 19.9 54.9 67.5 125 22.8
Dundaga 383 439 56 14.6 50.8 66.1] 15.3 30.1
Durbe 453 578 125 27.6 103.4 123.6 20.2 19.5
Grobina 447 666 219 49.0 61.8 74.9 13.1 21.1
Kuldiga 486 557 71 14.6 69.6 78.4 8.8 12.6
Mgrsrags 503* 618 115 22.9 45.9 48.1 2.2 4.8
Nica 345 476 131 38.0 93.4 99.0 5.6 6.0
Pavilosta 358 532 174 48.6 85.5 102.4 17.3 20.3
Priekule 408 510 102 25.0 85.5 103.8 18.3 21.5
Roja 391 463 72 18.4 49.3 49.8 0.4 0.9
Rucava 380 534 154 40.5 100.4 1327 32.1 31.9
Saldus 539 625 86 16.0 75.5 86.9 114 15.2
Skrunda 430 549 119 27.7 60.0 67.1 7.7 12.8
Talsi 578 655 77 13.3 70.2 79.4 9.2 13.1
Vainode 385 485 100 26.0 54.3 63.6 94 17.3
Ventspils 622 818 196 31.5 60.3 65.9 5.2 8.6
Kurzemeregion 609 702 93 153 63.6 79.5 15.8 24.9
Latvia 696 834 138 19.8 61.5 72.1 10.6 17.2

* Year 2011
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In year 2014, in Latvia average gross wages angrosperity of population. Especially this corredatiis
salaries have increased for 138 EUR, or for 19.8%gxpressed in groups of medium-sized and big cosintie
comparing to year 2009. In Kurzeme region thisease
is not so great — for 93 EUR or 15.3 %. Gross wages
salaries have increased in all counties municipalibf
Kurzeme planning region, but intensity of changss i
different — the most rapid increase has been in two
counties — Grolpia county (49%) and @vilosta county

800
700 /

600

R e e ——
400

salaries, EUR

Average monthly gross wages and

(48.6%). 0

Different dynamics of changes has also changed S S S Se s s s s s sf e
differences between counties — in year 2009 higipests S S EFE T S EE LSS
wages and salaries were in Ventspils county, bues — TE TS S
in Pavilosta county and difference was 277 EUR or 80% ——Smellmunicipalites  ~m—Mediummunicipalities Big municpalities
from Pavilosta county indicator. In year 2014, highest _ o
indicator also were in Ventspils county, but lowesin Fig. 3. Average monthly gross wages and salaries in
Dundaga county and difference was 379 EUR or 86% counties of Kurzeme planning region during period
from Dundaga county indicator. Also, by 3.35%as 2009 - 2014, EUR

(compiled and calculated by author, using data f@emtral Statistical

increased difference between gross wages andesiari Bureau of Latvia)

Kurzeme planning region and Latvia. This all shows
increase of income inequality between counties ind
Latvia as a whole.

Indicator Number of economically active statistical
units per 1000 inhabitants is used, as countie
_munic_ipalities are very different _in terms of nu_m_lm counties of Kurzeme planning region. Decrease of
inhabitants (see Ta_ble 1). The highest economiviget opulation number contributes to decrease of ecanom
can be (_)bserved in Durbe an_d Rucava counties, b Etivity in county and so — to decrease of wagedomhg
lowest — in Mersrags county. Indicator in many counties;q ., perspective, these processes reinforce eheh and

are higher than in Latvia overall, but this cani® o ey creates very topical problem in Kurzeméoreg
interpreted unambiguously, as this data includey Veland Latvia — empty and inactive countryside. These

different units by type of activity and size. Ecamioally o its allow to regard population as an imporiapat to

active statistical units are: sustainable social and economic development obregi
e self-employed persons,

individual merchants, ; 0 s, ot
commercial companies, -1000;3 e s 1000
peasant and fisherman farms,
funds, foundations and associations,
state budgetary institutions,
local government budgetary institutions.

Due to differences in form and type of activity and
size, these statistical units have distinct capaci
provide jobs, pay wages and salaries, produce goods

Fig. 4 presents correlation between changes ofsgros
wages and salaries and changes of number of iaimdbit
It can be observed that there is correlation batvibese
fivo indicators in groups of counties, as well asalh

4
2200 A A

-300
-400
-500
-600 -
-700

2015 (persons per year)

Average changes in number of
population during period 2009

Average changes of monthly gross wages and salaries during perioc
2009-2014 (% per year)

create Strong network of COOperation etc. # Small municipalities A Medium municipalities M Big municipalities

Analysis of development trends of counties and Fig. 4. Correlation between incre_ase of gross wages and

sustainable development opportunities salaries and decreaszeo(())fgpo%lfzon number duengg
Different dimensions of development are closely (compiled and calculated by author, using data f@entral Statistical

linked to each other, as is mentioned before (Big.1). Bureau of Latvia)

Problems or weakness in one dimension can encumber ]

sustainable development in other dimension ancregs  Conclusions

a whole. So it is very important to monitor and Ise Sustainable development of region is possible dhly
interdependence of indicators that characterizesethe ihere is successful development of different dirfeTs—
dimensions and draw conclusions to provide sustégna gocia| economic, environmental and institutionai.

planning- ) ) Latvia are observed many negative trends in all
In Fig. 3 is analysed correlation between number ofimensions that can sufficiently impact possitgkiti of

inhabitants and gross wages and salaries. Coual®s gystainable development. Analysis must be done from
grouped by number of inhabitants in group of smallygiom to top, as situation in regions is very elgs

medium-size and big counties, and ranked. Accortng |inked to development of the country, and directly
Fig. 3, size of county can be considered as fatttat predetermine it.

influences population incom(_e. B.ut this can be salen Kurzeme planning region, in context of Latvia, is
contrary — number of population in county depenui$h@  4yerage development level region. If compared terot
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planning regions, Kurzeme region is 3rd best (such Sustainable social and economic development isobriee
indicators as household income, unemployment levemost important issues of countries worldwide. Thisralways

GDP per capita and other was used). If compared tigpical question, how to provide development, timdiuence

average indicators of Latvia, situation in Kurzeragion
is worse. As can be seen from analysis, indicatioas

characterizes Kurzeme region are formed from ver

different situation of counties municipalities. Qdigs are
different by all indicators used for analysis — fogm of

positive different spheres of life and all membefssociety.
Successful implementation of this can be reachédibthere is
also sustainable development of regions in the trpuras

Yesults of regions are very closely linked to depetent of the

country, and directly predetermine it.
In Latvia can be stated two levels of regions— piag

inhabitants, population density, demographic burdernregions and municipalities (of cities and countie€3h the one

gross wages and salaries, number of economicatiyeac
statistical units, as well as by trends of changés
situation.

Differences in population income is correlated @o (
influences) decrease of number of inhabitants imtes.

On the other hand, decrease of number of inhakitan

contributes to decrease of economic activity inntpu
and so — to decrease of wages. In long term pegpec
these processes reinforce each other and therelyesr

hand, there can be positive synergy between regiotesms of
social and economic development if regions directly
indirectly cooperate in some fields. On the othamdy negative
trends in one region can result in undesirable gs®es in other
regions. And, of course, there can be also conipetiietween
regions (e.g. for state budget funding, privateestment,
human resources etc.).

Aim of the research — to assess the main trendsaél and
economic development of counties municipalitieKirzeme
planning region. For research, method of compariseethod

very topical problem in Kurzeme planning region andof ranking, analysis of dynamics and correlatiomlgsis was

Latvia — empty and inactive countryside.
population is an important input to sustainableiacend

economic development of region and WeII-thougth
planning is required to change trends of changes in
developmen

situation  that treats  sustainable

opportunities.
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SUSTAINABLE SOCIAL AND ECONOMIC
DEVELOPMENT OF REGIONS — CASE STUDY
OF COUNTIES MUNICIPALITIES IN KURZEME
PLANNING REGION

Summary

Thus,made. For research, information from Central StasikBureau

of Latvia and from the report by State Regional Deweent
gency “Regional Development in Latvia” about coestiin
urzeme planning region was used. To assess sagidl
conomic development trends in counties municipalitof
urzeme planning region, such indicators as numbér
population, population density, demographic burdgngss
wages and salaries, number of economically actiméistcal
units was analysed.

There are many negative and unwanted trends iridLanhd
regions, such as decreasing number of populatioevan
external trade balance, pro-cyclic nature of gonemt
finances, and not sustainable structure of GDP,h hig
unemployment rate, high poverty level, and highome
inequality. These problems are topical also at ldweel of
planning regions and at level of local municipeti
Kurzeme planning region, in context of Latvia, ieemge
development level region. If compared to other piag
regions, Kurzeme region is 3rd best (by such indisaas
household income, unemployment level, GDP per aagitd
other). If compared to average indicators of Latgituation in

Kurzeme region is worse. As can be seen from aisalys

indicators that characterizes Kurzeme region, arméd from
very different situation of counties municipalities

Results of research show that there is correlatietwéen
some social and economic indicators that charaeteicounties
municipalities. Decrease of population number dbates to
decrease of economic activity in county and so deorease of
wages. In long term perspective, these processgonee each
other and can create situation with plenty otherioss
problems.
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